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Abstract

Currency substitution refers to the
phenomenon that people of a country in its
asset portfolio, preferring instead the domestic
currency to foreign currency holding.

This phenomenon has aso been observed in
developed and developing countries. In
developed countries, currency substitution is
symmetrica and bilateral, Canadian paper
currency substitution in check. The research
method was descriptive and Eview 6 software
was used to estimate the model. The results
show that the Canadian economy is a dual
currency substitution.

Keywords:Currency Substitution, Dollarization,
Canada, Demand for Money
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