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Abstract:
Corruption is one of the unpleasant economic,
political and social phenomenons which have
been experienced in all human societies. The
main purpose of the following paper isto
examine the effects of corruption on bilateral
trade relations between Iran and selected
OECD Countries during the period of 2008 to
2011.
The gravity model and the unbalanced panel
data methods have been used by the authors.
To investigate the effects of corruption on
bilateral trade, the "feeling” indicator
introduced by World transparency organization
and the World Bank was used.
Using "corruption control" as areal variable
indicate that 1 percent increase in the variable,
or decreasing corruption by 1 percent, would
increase the export of the country by 3.79
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percent, meanwhile the amount of import of
the country will decreases by .51 percent.
When "corruption feeling" as an expected
variable istaking in to account due to
uncertainty, the effects on trade could be
positive or not. In this study the results indicate
that 1 percent increasein feeling variable, or
decrease in corruption by 8.9 percent, would
decreases the import of the country by .5
percent. So corruption control would affect on
bilateral trade of the countries.

Key words. Corruption, Bilateral trade,
Gravity model, Unbalanced Panel data, Iran,
OECD countries
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